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Hong Kong, 12 February 2004

SUCCESS OF TRIGGER CAPITAL GUARANTEED FUND PROMPTS LYXOR TO LAUNCH TRIGGER 2 CAPITAL GUARANTEED FUND, OFFERING A POTENTIAL RETURN OF 20% WITH A MATURITY POTENTIALLY AS SHORT AS 2 YEARS
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Key features of the Adequity Trust  - Trigger 2 Capital Guaranteed Fund:
· Early Maturity upon achieving the Target Return

· Target Return of 20%  

· Guaranteed Fixed Coupon of 10% at the end of year 1

· Variable Potential Coupons from year 2 onwards

· Lock-in Coupon mechanism

· Quality Underlying Basket of 24 blue chip stocks (different from the Underlying Basket of Trigger Capital Guaranteed Fund)

· 100% Capital Guaranteed by Société Générale at maturity

Following the overwhelming success of the Trigger Capital Guaranteed Fund, Lyxor Asset Management, the asset management arm of SG, brings investors the second tranche of this unique investment structure, the Trigger 2 Capital Guaranteed Fund, targeting an attractive return of 20% in a maturity potentially as short as 2 years.

The popular features of the original structure are back, including:

· Achieve a Return of 20% in as little as 2 years

The fund will mature early if the target return of 20% is achieved or exceeded from as early as the end of year 2. The maximum term of the investment is 10 years.   

· Target Return of 20%
The target return is not a cap – the fund will terminate as soon as the sum of the coupons equals or exceeds 20%. The total potential return can be higher than 20%.

· Guaranteed Fixed Coupon of 10% at end of year 1
· Variable Potential Coupons from year 2 onwards
Investors will receive the potential lock-in coupons linked to the performance of a selected basket of 24 stocks. 

· Lock-in Coupon Mechanism
· Quality Underlying Basket
The underlying basket of stocks for Trigger 2 Capital Guaranteed Fund differs from the original basket but the selection criteria remain the same. The stocks are 24 blue chips with market capitalisation of at least US$10 billion and score at least 75% buy or hold recommendation in the Bloomberg consensus recommendations (as of 3 February 2004).  The portfolio includes well-known names like Boeing, Kraft Foods, Marks & Spencer and Sony.

“The enormous success of the Trigger Capital Guaranteed fund prompted the early closure of the fund and the launch of the second tranche of this structure, the Trigger 2 Capital Guaranteed fund. Such overwhelming demand proves that investors are currently looking for attractive returns linked to the performance of carefully-selected stocks, over a potentially short time-period, and with the security of a capital guarantee at maturity,” said Nicolas Reille, Director at SG Structured Products Asia ex-Japan. “Lyxor continues to provide investors with financial solutions uniquely adapted to their needs and in this case to today’s climate of low interest rates and strong signs of economic recovery,” he continued.

The Trigger 2 Capital Guaranteed Fund is distributed by The Hongkong and Shanghai Banking Corporation Limited, Hang Seng Bank Limited, Bank of China (Hong Kong) Limited, Chiyu Banking Corporation Ltd. and Nanyang Commercial Bank, Ltd until 27 February 2004.
Fund Details:

Offer period:
Until 27 February 2004

Launch date:
5 March 2004

Maturity date:
5 March 2014

Earliest possible maturity date:
13 March 2006

Base currency:
USD

Offer price:
USD 10.00 per unit

Minimum investment:
USD 3,000




Initial sales charge:
0%

Realisation charge:
0%

Management fee:

Up-front management fee: 2.5% p.a. (for the first 2 years)

Annual management fee: 0.1% p.a. (for the whole 10 years)

Dealing deadline:
First and third Tuesday of each month

Manager:
Lyxor Asset Management (a 100% SG subsidiary)

Guarantor:
Société Générale (AA-, Aa3)

For more information, please contact:

Nicolas Reille 

Director

SG Structured Products 

Tel: (852) 2166 4918
Fax: (852) 2166 4639  

Email: nicolas.reille@sgcib.com

Andrew Au 

Senior Vice President

SG Structured Products 

Tel: (852) 2166 4259
Fax: (852) 2166 4639  

Email: andrew.au@sgcib.com

Issued by:

Laura Schalk

Head of Communications, SG Asia-Pacific

Tel: (852) 2166 4021

Fax: (852) 2166 4658

Email: laura.schalk@sgcib.com

Notes to the Editor:

SOCIETE GENERALE GROUP
Société Générale is one of the largest financial services groups in the euro-zone. The Group employs more than 88,000 people worldwide in three key businesses:

· Retail Banking & Financial Services: Société Générale serves more than 15 million retail customers worldwide.

· Asset Management & Private Banking: Société Générale is one of the largest banks in the euro-zone in terms of assets under management (EUR 281.5 billion, September 2003).

· Corporate & Investment Banking: SG CIB ranks among the leading banks worldwide in euro capital markets, derivatives and structured finance.

Société Générale is included in the four major socially responsible investment indexes. www.socgen.com 

SG

SG is the Corporate and Investment Banking arm of the Société Générale Group.  Present in over 50 countries across Europe, the Americas and Asia, SG CIB is a reference bank specialising in :

· Euro capital markets.  A top ten player in debt and equity segments (convertibles, bonds, securitisation, and syndicated loans).

· Derivatives.  Among the world leaders in equity derivatives and in many interest rate, credit, foreign exchange and commodities derivatives.

· Structured finance. A worldwide leader in export, project and structured commodity finance.

Combining innovation and quality of execution, SG CIB provides corporates, financial institutions, investors and public sector clients with value-added integrated financial solutions. www.sgcib.com
SG EQUITY DERIVATIVES AND STRUCTURED PRODUCTS
SG has a proven track record and a leading market reputation in equity derivatives and structured products.  It was named “Equity Derivative House of the Year 2003” by The Banker, “Equity Derivatives House of the Year 2001 and 2003” by Asia Risk, « Equity Derivatives House of the Year 2003” by Asiamoney, « Equity Derivatives House of the Year 2003” by The Asset, and “Equity Derivatives House of the Year 2001 and Year 2002” by Risk Magazine.  SG is well qualified to provide the necessary risk management techniques required for pricing and hedging these types of complex derivatives. 

LYXOR ASSET MANAGEMENT
Lyxor Asset Management ("Lyxor") is a 100% subsidiary of SG, fully dedicated to structured funds activities. Its mission is to facilitate access to innovative structured investments: equity and index derivative instruments and capital guaranteed or leverage products. Lyxor’s Altus Trust Fun-Ride Guaranteed Fund and Currencies series was named Best Capital Guaranteed Product 2003 by The Asset. As of January 2004, Lyxor managed close to USD 38.2 billion of assets through more than 870 funds, and employed more than 120 people.
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