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Welcome to Treasure Land Guaranteed Fund !!!

Hong Kong, March 10, 2003 – Lyxor Asset Management, the asset management arm of SG, is launching the Adequity Trust: Treasure Land Guaranteed Fund


Unique features of the Adequity Trust  - Treasure Land Guaranteed Fund:
· 4.5-year maturity

· Investors receive a Coupon as at the end of each year 1, 2, 3 & 4.5:

· End of year 1, the coupon is guaranteed to be, at least, equal to 1.5% of the offer price

· End of each year 2, 3 & 4.5, the coupon offers an attractive upside potential even if the underlying stocks within the basket of stocks remain flat and in any case is guaranteed to be at least equal to 1% 

· The Coupon paid as at the maturity date cannot be lower than the Coupon paid as at the end of year 3, which cannot be lower than the Coupon paid as at the end of year 2

· At maturity, investors are guaranteed to receive 100% of their initial investment
· Unique basket modification process 
The Treasure Land Guaranteed Fund has been established to provide investors with the opportunity to receive:

As at the end of year 1: a Guaranteed Coupon which is equal to, at least, 1.5% of the Offer Price (i.e. US$0.15 per unit)

As at the end of year 2: the Coupon (2) which is equal to the higher of:

· 1% of the Offer Price (i.e. US$0.10 per unit); or

· Lock-in Coupon (2) multiplied by the Offer Price

As at the end of year 3: the Coupon (3) which is equal to the highest of:

· 1% of the Offer Price (i.e. US$0.10 per unit); or

· Lock-in Coupon (2) multiplied by the Offer Price; or

· Lock-in Coupon (3) multiplied by the Offer Price

As at maturity: the Coupon (4.5) which is equal to the highest of:

· 1% of the Offer Price (i.e. US$0.10 per unit); or

· Lock-in Coupon (2) multiplied by the Offer Price; or

· Lock-in Coupon (3) multiplied by the Offer Price; or

· Lock-in Coupon (4.5) multiplied by the Offer Price

and a Realisation Price per unit of 100% of the Offer Price at maturity.


The Lock-in Coupon for the relevant year is calculated based on:

5% + 10% x (the performance of the worst performing constituent stock within the Selected Basket of 16 stocks between its closing price on the coupon calculation date at the end of the relevant year compared to its initial price on the launch date)

The Fund enables investors to benefit from: 

1. Attractive minimum return guaranteed: 

investors will receive:

(i) a Guaranteed Coupon of, at least, 1.5% of the Offer Price (i.e. US$0.15 per

unit) as at the end of the first year

(ii) a Coupon of, at least, 1% of the Offer Price (i.e. US$0.10 per unit) as at the end of each year 2 & 3 and the maturity date

(iii) a Guaranteed Realisation Price of 100% of the Offer Price at maturity

2. Attractive upside potential: 

each of the Coupons, paid as at the end of each year 2 & 3 and the maturity date, is guaranteed to be at least equal to 1% of the Offer Price AND offers an attractive upside potential.

3. Flooring mechanism: 

the Coupons paid as at the end of year 3 and the maturity date can only go up or stay flat compared with the previous Coupon, i.e. the Coupon paid as at the maturity date cannot be lower than the Coupon paid as at the end of year 3, which cannot be lower than the Coupon paid as at the end of year 2

4. Basket modification process: 

Not only the basket of stocks, initially composed of 24 stocks, has been selected on specific criterias such as:

· Recognised brand names

· Consensus rating: all the constituent stocks score at least 80% Buy or Hold recommendation in Bloomberg analysts recommendations (as of 27 February 2003). The consensus rating is based on recommendations compiled by Bloomberg reporters and researchers around the world.

But, on top of that, altogether 8 worst performing stocks will be taken out of the basket of stocks during the first 8 months:

· On each observation date (altogether 4 observation dates during the first 8 months), the 2 constituent stocks which show the worst performance between their closing prices on the relevant observation date compared to their initial prices will be taken out of the basket.

· The Selected Basket of 16 stocks is composed of the 16 remaining stocks for a period of 46 months until maturity.


5. Security trigger: 

Should any of the constituent stocks drop by 50% compared to its initial price, the underperforming stock will be taken out and a new stock, selected by the Manager, which is similar in market size, volatility and industry will be added back into the basket. The initial price of the added stock will be indexed to the same level as the stock that is coming out.

“The Treasure Land Guaranteed Fund is perfectly in line with Lyxor Asset Management’s philosophy which aims to offer safe investment opportunities with attractive upside potential”, said Nicolas Reille, Senior Vice President at SG Structured Products Asia ex-Japan. “The investment strategy is enhanced by a unique basket modification process and offers on top of the safety of 104.5% guaranteed return by a AA- rated bank (capital guarantee at maturity + coupons) an attractive upside even if the underlying stocks remain flat” he continued.

Fund Details:

Offer period:

11 March - 11 April 2003

Launch date:

22 April 2003

Maturity date:

22 October 2007

Guaranteed coupon:
1.5% of the offer price (US$0.15 per unit) 

(estimate as of 27 February 2003)

Base currency:

USD

Offer price:

USD 10.00 per unit

Minimum investment:
USD 3,000

Initial sales charge:
0%

Realisation charge:
0%

Management fee:
1% p.a. equal to 4.5% of aggregate subscription proceeds to be deducted up–front from the Fund’s asset

Dealing deadline:
First and third Tuesday of each month

Manager:

Lyxor Asset Management (a 100% SG subsidiary)

Guarantor:

Société Générale (AA-, Aa3)

Distributor:
Bank of America (Asia), Bank of China (Hong Kong), Chiyu Banking Corporations Ltd., Citic Ka Wah Bank, DBS Kwong On Bank, Dao Heng Bank, Hang Seng Bank, Fortis Bank, International Bank of Asia, Liu Chong Hing Bank, Nanyang Commercial Bank and Standard Chartered Bank


For more information, please contact:

Nicolas Reille 

Senior Vice President

SG Structured Products 

Tel: (852) 2166 4918
Fax: (852) 2166 4639  

Email: nicolas.reille@sgib.com

Andrew Au 

Vice President

SG Structured Products 

Tel: (852) 2166 4259
Fax: (852) 2166 4639  

Email: andrew.au@sgib.com

Issued by:

Laura Schalk

Head of Communications, SG Asia-Pacific

Tel: (852) 2166 4021

Fax: (852) 2166 4658

Email: laura.schalk@sgib.com
Notes to the Editor:

Group Société Générale

The Société Générale Group is one of the largest banks in the eurozone. The Group employs more than 80,000 people worldwide in three key businesses:

· Retail Banking : Société Générale serves 14,5 million retail customers worldwide.

· Asset Management & Private Banking : Société Générale ranks third in the eurozone in terms of assets under management (EUR 270 billion in 2002).

· Corporate & Investment Banking : SG is the third largest bank in the eurozone based on net banking income.

Société Générale is included in the four major socially responsible investment indexes. www.socgen.com 

SG Equity Derivatives and Structured Products
SG  has a proven track record and a leading market reputation in equity derivatives and structured products.  It was named “Equity Derivatives House of the Year” by Risk Magazine in 2001 and 2002, “Equity Derivatives House of the Year 2001” by Asia Risk and “Equity Derivatives House of the Year 2001” by IFR. SG is well qualified to provide the necessary risk management techniques required for pricing and hedging these types of complex derivatives.

Lyxor Asset Management

Lyxor Asset Management ("Lyxor") is a 100% subsidiary of SG, fully dedicated to the structured funds activities. Its mission is to facilitate access to innovative structured investments: equity and index derivative instruments and capital guaranteed or leverage products. Lyxor currently manages close to USD18.5 billion of assets through over 600 funds. 
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