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LYXOR AND SG OFFER INVESTORS A GOLDEN OPPORTUNITY TO EARN GUARANTEED COUPONS AND EXTRA POTENTIAL COUPON OF UP TO 40% OF THE OFFER PRICE, WITH “MULTI-CHANCE GUARANTEED FUND II” 

Hong Kong, 23 June 2003 – Lyxor Asset Management, the asset management arm of SG, is launching the Adequity Trust fund: the “Multi-Chance Guaranteed Fund II”, following the positive response of Hong Kong retail investors to its first “Multi-Chance Fund” in January.  The fund will be distributed in Hong Kong from 23 June to 25 July 2003 through 13 banks.

Faithful to the original concept, the “Multi-Chance Guaranteed Fund II” is a unique chance for Hong Kong investors to receive Guaranteed Coupons and an attractive Potential Coupon over the investment period.  More, the fund structure leaves plenty of room for equity market to stabilise before the observation period to avoid current volatility. 
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Main features of the Multi-Chance Guaranteed Fund  II:

· 100% capital guaranteed at maturity over 4 years and 11 months

· Guaranteed Coupons paid at the end of year 1, 2 and 3

· A Potential Coupon of up to 40% of the offer price paid as at maturity

· Investment linked to a basket of 20 stocks, all scoring at least a 80% “buy” or “hold” in Bloomberg analyst recommendations and with market capitalisation of at least USD 15 Billion (as of 10 June 2003)
· No initial sales charge, no redemption fee, 0.92% p.a. management fee
1. Guaranteed Coupons in year 1, 2 and 3

Whatever the state and direction of the market, investors are assured to receive  Guaranteed Coupons  over 4 years and 11 months, with:

· 1.0% Guaranteed Coupon paid as at the end of year 1

· 1.0% Guaranteed Coupon paid as at the end of year 2

· 1.5% Guaranteed Coupon paid as at the end of year 3 (estimated as of 10 June 2003)

2. Attractive Potential Coupon 

The Potential Coupon, paid as at maturity, will be calculated based on the number of constituent stocks in the basket for which the closing price was quoted at least once below their respective Limit (set at 80% of initial stock price) on any of the 30 Observation Dates during the last 2.5 years of the Fund. 

· If no stock in the basket is quoted below the limit, the Potential Coupon would equal to 40% of the offer price
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· If one stock in the basket is quoted below the limit, the Potential Coupon would equal to 25% of the offer price

· If two stocks in the basket are quoted below the limit, the Potential Coupon would equal to 10% of the offer price

· If three stocks in the basket are quoted below the limit, the Potential Coupon would equal to 3% of the offer price

· If four or more stocks in the basket are quoted below the limit, the final coupon would equal to 0%

The Potential Coupon is not affected as long as each of the 20 constituent stocks does not drop by more than 20% compared to their respective initial prices on the launch date that set the cushion on the downside.

The observation Dates will take place the 1st calendar day of each month during the last 2.5 years of the Fund. Therefore, the fluctuations of the stock prices that occur during the first half of the investment period and in between the observation dates will bear no effect on the value of the Potential Coupon. 

3. The basket of stocks

The 20 constituent stocks have been selected based on:

· Market capitalization of at least USD 15 billion 

· Consensus rating: all the constituent stocks score at least 80% Buy or Hold recommendation in the Bloomberg analysts’ recommendations (as of 10 June 2003). The consensus rating is based on recommendations compiled by Bloomberg reporters and researchers around the world. 

The “Multi-Chance Guaranteed Fund II” will be managed by Lyxor Asset Management ("Lyxor"), a 100% subsidiary of SG, the Corporate and Investment Banking arm of Société Générale, that is fully dedicated to structured funds activities. Its mission is to facilitate access to innovative structured investments: equity and index derivative instruments and capital guaranteed or leverage products.  As of May 2003, Lyxor managed close to USD 25.8 billion of assets through over 680 funds.

The fund  will be distributed by Bank of America (Asia), Bank of China (Hong Kong), Chiyu Banking Corporation, Citic Ka Wah Bank, Dah Sing Bank, Dao Heng Bank, DBS Kwong On Bank, Fortis Bank, IBA, Liu Chong Hing Bank, MEVAS Bank, Nanyang Commercial Bank and Wing Hang Bank. 

Fund Details:

Offer period:

23 June – 25 July 2003

Launch date:

1 August 2003

Maturity date:

2 July 2008

Base currency:

USD

Offer price:

USD 10.00 per unit

Minimum investment:
USD 3,000

Initial sales charge:
0%

Realisation charge:
0%

Management fee:
0.92% p.a., approximately equal to 4.52% of aggregate subscription proceeds to be deducted up-front from the fund’s asset

Dealing Frequency:
First and third Tuesday of each month

Manager:

Lyxor Asset Management (a 100% SG subsidiary)

Guarantor:

Société Générale (AA-, Aa3)


For more information, please contact:

Nicolas Reille 

Senior Vice President

SG Structured Products 

Tel: (852) 2166 4918

Fax: (852) 2166 4639  

Email: nicolas.reille@sgib.com

Andrew Au 

Vice President

SG Structured Products 

Tel: (852) 2166 4259

Fax: (852) 2166 4639  

Email: andrew.au@sgib.com

Issued by:

Laura Schalk

Head of Communications, SG Asia-Pacific

Tel: (852) 2166 4021

Fax: (852) 2166 4658

Email: laura.schalk@sgib.com

Notes to the Editor:

Group Société Générale

The Société Générale Group is one of the largest banks in the eurozone. The Group employs more than 80,000 people worldwide in three key businesses:

· Retail Banking : Société Générale serves 14.5 million retail customers worldwide.

· Asset Management & Private Banking : Société Générale ranks third in the eurozone in terms of assets under management (EUR 270 billion in 2002).

· Corporate & Investment Banking : SG is the third largest bank in the eurozone based on net banking income.

Société Générale is included in the four major socially responsible investment indexes. www.socgen.com 

SG Equity Derivatives and Structured Products

SG  has a proven track record and a leading market reputation in equity derivatives and structured products.  It was named “Equity Derivatives House of the Year” by Risk Magazine in 2001 and 2002, “Equity Derivatives House of the Year 2001” by Asia Risk and “Equity Derivatives House of the Year 2001” by IFR. SG is well qualified to provide the necessary risk management techniques required for pricing and hedging these types of complex derivatives.

Lyxor Asset Management

Lyxor Asset Management ("Lyxor") is a 100% subsidiary of SG, fully dedicated to the structured funds activities. Its mission is to facilitate access to innovative structured investments: equity and index derivative instruments and capital guaranteed or leverage products. Lyxor currently manages close to USD25.8 billion of assets through over 680 funds. 
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