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Hong Kong, 2 October 2003                                       
LYXOR ASSET MANAGEMENT LAUNCHES ITS FIRST OPEN-ENDED EQUITY FUNDS IN HONG KONG

For the first time ever, HK retail investors have access to an equity fund which pays a fixed annual cash payout

-  Adequity Trust: Strategic Equity Fund – Global Titans 

(the “Global Titans Fund”)
-  Adequity Trust: Strategic Equity Fund – Asian Power 

(the “Asian Power Fund”)
Powered features of these two Strategic Equity Funds:
The Strategic Equity Funds offer investors the opportunity to receive:

· As at the end of each year, a fixed annual cash payout regardless of market conditions (fixed at 5% of the initial offer price, i.e. USD 0.50 per unit, for the first 3-year investment cycle)

· On investment cycle maturity date, initial offer price times the 3-year performance of a portfolio of 19 stocks selected out of the initial portfolio of 50 stocks according to the investment policy (i.e. 50 Asian stocks for the Asian Power Fund; 50 stocks included in the Dow Jones Global Titans 50 Index for the Global Titans Fund)
The “Global Titans” and “Asian Power” funds offer a unique way for investors to increase their exposure to equity markets through a new asset class and they are the only SFC authorised equity funds which offer:

· Unique fixed annual cash payout

During the first investment cycle, investors will receive a fixed cash payout of USD 10.00 x 5% per unit (i.e. USD 0.50 per unit) as at the end of each year.

The fixed annual cash payout is generated by the manager when implementing the Investment Policy of the Fund

· Innovative investment policy
The Funds adopt an investment policy whereby:
· On the investment cycle start date, the Funds seek to invest the majority of their assets in an initial portfolio of 50 stocks selected by the Manager. 
· At the end of each month during the first year of the relevant investment cycle, the worst performing stock will have been taken out of the portfolio. The portfolio would then be composed of a maximum of 38 stocks at the end of the first year.

· On the relevant investment cycle maturity date, the 19 best performing stocks will have been taken out of the portfolio of 38 stocks. The NAV on the investment cycle maturity date will be calculated based on the remaining 19 stocks in the final portfolio.
Please refer to the Fund Specific Memorandum for further details.

· Revolving investment cycles
The Funds are the succession of 3-year investment cycles. Each new investment cycle will have a new initial portfolio of 50 stocks selected by the manager i.e. 50 Asian stocks for the Asian Power Fund, the 50 stocks of the DJ Global Titans 50 Index on the relevant investment cycle start date for the Global Titans Fund.

· 100% exposure to Asian equity (through the Asian Power Fund) or global equity (through the Global Titans Fund)

On investment cycle maturity date, the NAV will be equal to the 3-year performance of the final portfolio constituted by 19 stocks selected out of the initial portfolio of 50 stocks, according to the investment policy of the Fund (i.e. 50 Asian stocks for the Asian Power Fund, the 50 stocks of the DJ Global Titans 50 Index).
· Clarity and transparency

· The fixed annual cash payout is guaranteed by Société Générale 

· The investment policy is disclosed

· The calculation of the NAV on investment cycle maturity date is guaranteed by Société Générale (note: it is not a capital guaranteed fund.)
· The Funds will only charge an initial sales charge and a yearly management fee. The Trustee’s fees, auditor’s fees, guarantor fees and registrar agent’s fees will be paid by the manager. 

“The Strategic Equity Funds constitute a new investment opportunity for Hong Kong investors. It is the first time ever that this type of funds is  offered to Hong Kong investors,” said Nicolas Reille, Director at SG Structured Products Asia ex-Japan. “The Strategic Equity Funds constitute a suitable investment for investors willing to diversify their portfolio and increase their exposure to equity markets,” he continued.

“In the case of the Strategic Equity Funds, not only will you get the full performance of the final portfolio of stocks selected according to the Investment Policy of the fund, but on top of that, you also receive, no matter what, the fixed annual dividend. Therefore, you don’t need the underlying stocks to go up to get an attractive return,” Reille concluded.

Fund Details:

Offer period:
Until 31 October  2003

Launch date:
5 November 2003

First Investment Cycle:
Start Date: 5 November  2003


Maturity Date: 6 November 2006

Fixed cash payout
For the first Investment Cycle, USD 0.50 per unit per annum

Base currency:
USD

Initial Offer price:
USD 10.00 per unit

Minimum investment:
USD 3,000

Initial sales charge:
5%

Realisation charge:
0%

Management fee:
1.5% per annum

Dealing deadline:
Every Friday

Manager:
Lyxor Asset Management (a 100% SG subsidiary)

For more information, please contact:

Nicolas Reille 

Director

SG Structured Products 

Tel: (852) 2166 4918
Fax: (852) 2166 4639  

Email: nicolas.reille@sgcib.com
Andrew Au 

Senior Vice President

SG Structured Products 

Tel: (852) 2166 4259
Fax: (852) 2166 4639  

Email: andrew.au@sgcib.com
Issued by:

Laura Schalk

Head of Communications, SG Asia-Pacific

Tel: (852) 2166 4021

Fax: (852) 2166 4658

Email: laura.schalk@sgcib.com
Notes to the Editor:


SOCIETE GENERALE GROUP
Société Générale is one of the largest financial services groups in the eurozone. The Group employs more than 80,000 people worldwide in three key businesses:

· Retail Banking: Société Générale serves 14,7 million retail customers worldwide.

· Asset Management & Private Banking: Société Générale ranks third in the eurozone in terms of assets under management (EUR 270 billion in 2002).

· Corporate & Investment Banking: SG is the third largest bank in the eurozone based on net banking income.

Société Générale is included in the four major socially responsible investment indexes. www.socgen.com 

SG EQUITY DERIVATIVES AND STRUCTURED PRODUCTS
SG has a proven track record and a leading market reputation in equity derivatives and structured products.  It was named “Equity Derivative House of the Year 2003” by The Banker, “Equity Derivatives House of the Year” by Risk Magazine in 2001 and 2002, “Equity Derivatives House of the Year 2001” by Asia Risk and “Equity Derivatives House of the Year 2001” by IFR. SG is well qualified to provide the necessary risk management techniques required for pricing and hedging these types of complex derivatives.

LYXOR ASSET MANAGEMENT

Lyxor Asset Management ("Lyxor") is a 100% subsidiary of SG, fully dedicated to structured funds activities. Its mission is to facilitate access to innovative structured investments: equity and index derivative instruments and capital guaranteed or leverage products. Lyxor currently manages close to USD28.4 billion of assets through over 760 funds. 
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