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LYXOR & SG TO LAUNCH SMART 91% CAPITAL GUARANTEED FUND (13.5% TOTAL GUARANTEED COUPONS OVER 4.5 YEARS) 
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Unique benefits of the Smart Fund:

SMART = Special Mechanism with an Attractive Return Target

· Attractive coupon paid throughout 4.5 years’ investment period:1.5% of the offer price paid at the end of each semi-annual period (6 months)

· Receive offer price x 100% of the basket level at maturity, composed of 4 constituent stocks only, after a unique basket selection process.

· Unique basket selection process: the return at maturity is calculated based on the performance of a basket composed of the 4 worst performing stocks out of the 14 stocks that remain in the selected basket for a period of 49 months until maturity. The basket is initially composed of 24 stocks but to which:
· the 10 worst performing stocks will be taken out during the first 5 months (2 stocks per month), and
· the 10 best performing stocks will be taken out at maturity
· No initial sales charge or realisation charge
Hong Kong, January 9th, 2003 – Lyxor Asset Management, the asset management arm of SG, is launching the Altus Trust: Smart 91% Capital Guaranteed Fund (+13.5% Total Guaranteed Coupons over 4.5 years), a unique investment opportunity which features:

Investment Rationale:

Interest rate is at its lowest level, uncertainties remain on the short term, however, some strong signs sustain the recovery scenario starting mid-2003.  According to the latest Manufacturing ISM Report On Business in the US,  economic activity in the manufacturing sector grew for the first time in four months and the overall economy grew for the 14th consecutive month

In this environment, the Fund offers:

1. Attractive Guaranteed Coupon:

Investors will receive a 1.5% guaranteed coupon at the end of each semi-annual period during the life of the Fund.

Total distribution = 13.5% over the investment period


2. 100% of the Basket Level at Maturity, after a unique basket selection process, to benefit from market rebound:

First step: take out the worst performing stocks

There are still some uncertainties in the short term. Therefore, on each relevant Observation Date during the first five months of the investment period, the 2 worst performing constituent stocks will be taken out of the basket of stocks. A total of 10 stocks will be taken out after 5 months and only 14 constituent stocks will remain in the basket.

Second step: get 100% of the basket value at maturity

At maturity, the 10 best performing constituent stocks will be taken out of the basket.

Therefore, at maturity, on top of the guaranteed coupons already paid out, investors will receive a return equal to offer price multiplied by 100% of the basket level at maturity, which is composed of 4 stocks. Those 4 stocks are in fact the 4 worst performing stocks out of the 14 stocks that remain in the selected basket for a period of 49 months until maturity.

3. 104.5% total capital guaranteed over the investment period

Investors are guaranteed to receive at least 104.5% total capital guaranteed over the investment period composed by the sum of the Guaranteed Coupons (13.5% total distribution) and the return at maturity of 100% of the basket level which is floored at 91%.

“The economic environment is characterised by bottoming interest rates and strong signs of recovery. In the US, the ISM Manufacturing index rose in December by its most on a monthly basis since June 91,” said Nicolas Reille, Senior Vice President at SG Structured Products Asia ex-Japan. “Guaranteed funds have to adapt their features to the new economic environment. It is time now for more balanced funds between guaranteed return and upside potential,” he continued.

“This is the reason we are launching the Smart Fund which offers an attractive 104.5% return guaranteed over the investment period, a unique basket selection process to cater for the short term uncertainty and an attractive 100% participation in the basket level at maturity (composed of 4 stocks). On top of that, the Fund offers semi-annual coupon of 1.5% !”  concluded Mr. Reille. 

The Fund will be exclusively distributed by The Hongkong and Shanghai Banking Corporation Limited at all its branches throughout Hong Kong from 8 January to 7 February 2003.

The Altus Trust - Smart 91% Capital Guaranteed (+13.5% Total Guaranteed Coupons over 4.5 Years) Fund will be managed by Lyxor Asset Management ("Lyxor"), a 100% subsidiary of SG, the Corporate and Investment Banking arm of Société Générale. Lyxor is fully dedicated to structured funds activities; its mission is to facilitate access to innovative structured investments: equity and index derivative instruments and capital guaranteed or leverage products. Lyxor currently manages EUR16.7 billion through more than 580 structured funds.

Fund Details:

Offer Period:


8 January – 7 February 2003

Launch Date:


18 February 2003

Maturity Date:


20 August 2007

Guaranteed coupon:
1.5% at the end of each semi-annual period, 
altogether 13.5% over 4.5 years

Guaranteed realisation price:
91% of the offer price

Base Currency:


US dollar

Offer Price:


US$ 10.00 per unit

Minimum Investment:

US$ 5,000

Initial Sales Charge:

0%

Realisation Charge:

0%

Management Fee:

Up-front management fee = 0.9% p.a. 





Annual management fee = 0.1% p.a.





(investment period: 4.5 years)

Dealing deadline:

First and third Tuesday of each month

Manager:


Lyxor Asset Management (a 100% SG subsidiary)

Guarantor:


Société Générale (AA-, Aa3)

For more information, please contact:

Nicolas Reille 

Senior Vice President

SG Equity Derivatives & Structured Products 

Tel: (852) 2166 4918
Fax: (852) 2166 4639  

Email: nicolas.reille@sgib.com

Andrew Au  

Assistant Vice President

SG Equity Derivatives & Structured Products 

Tel: (852) 2166 4259
Fax: (852) 2166 4639  

Email: andrew.au@sgib.com

Issued by:

Laura Schalk

Head of Communications, SG Asia-Pacific

Tel: (852) 2166 4021

Fax: (852) 2166 4658

Email: laura.schalk@sgib.com
Notes to the Editor:

Group Société Générale

The Société Générale Group is one of the largest banks in the eurozone. The Group employs 80,000 people worldwide in three key businesses:

- 
Retail Banking : Société Générale serves 13,4 million retail customers worldwide.

- 
Asset Management & Private Banking : Société Générale ranks third in the eurozone in terms of assets under management (EUR 298 billion in 2001).

- 
Corporate & Investment Banking : SG is the fourth largest bank in the eurozone based on net banking income.

Société Générale is included in the four major socially responsible investment indexes. www.socgen.com

SG Equity Derivatives and Structured Products
SG  has a proven track record and a leading market reputation in equity derivatives and Structured Products.  It was named “Equity Derivatives House of the Year” by Risk Magazine in 2001 and 2002, “Equity Derivatives House of the Year 2001” by Asia Risk and “Equity Derivatives House of the Year 2001” by IFR. SG is well qualified to provide the necessary risk management techniques required for pricing and hedging these types of complex derivatives.

Lyxor Asset Management

Lyxor Asset Management ("Lyxor") is a 100% subsidiary of SG, fully dedicated to the structured funds activities. Its mission is to facilitate access to innovative structured investments: equity and index derivative instruments and capital guaranteed or leverage products. Lyxor currently manages EUR 16.7 billion through 580 structured funds.
HSBC 

The Hongkong and Shanghai Banking Corporation Limited is a founding and principal member of the HSBC Group which, with over 7,000 offices in 81 countries and territories and assets of over US$746 billion at 30 June 2002, is one of the world’s largest banking and financial services organisations.
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