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Hong Kong, November 11, 2003

LYXOR LAUNCHES THE FIRST EQUITY-LINKED CAPITAL GUARANTEED FUND IN HONG KONG, WITH ATTRACTIVE UPSIDE POTENTIAL AND THE POSSIBLITY OF EARLY MATURITY OF THE FUND 

Get ready for a winning hit through the Home Run Guaranteed Fund

Lyxor Asset Management, the asset management arm of SG, is launching the Altus Trust: Home Run Guaranteed Fund.
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Unique features of the Altus Trust  - Home Run Guaranteed Fund:
· Guaranteed fixed coupon of 4% of the offer price at the end of year 1

· Earliest possible maturity at the end of year 2

· Attractive and increasing potential final coupon on maturity date. 

· 100% capital guarantee at maturity (maximum 5 years)
The Home Run Guaranteed Fund constitutes a unique investment opportunity. The Fund is the first ever SFC authorised equity-linked capital guaranteed fund which offers:

· Attractive Guaranteed Fixed Coupon at the end of year 1

Investors will receive, in respect of each unit, an attractive guaranteed fixed coupon of 4% of the Offer Price (i.e. USD 0.40 per unit) at the end of year 1.

· Earliest possible maturity at the end of year 2
At the end of year 2, if the performance of the Selected Basket of Stocks remains flat or goes up compared to the launch date, the Fund will mature and investors will receive a guaranteed realisation price of 100% and a potential final coupon which is equal to the higher of 4% of the offer price or the performance of the Selected Basket of Stocks.

· Exposure to global equity markets

The basket of stocks consists of the 50 stocks included in the Dow Jones Global Titans 50 Index as at the launch date, i.e. the 50 largest companies in the world. The anticipated basket of stocks includes representative names like BP, Citigroup, Exxon Mobile, General Electric, HSBC, IBM, Intel, Microsoft, Pfizer and Wal-Mart Stores. The upside potential is linked to the performance of the Selected Basket of Stocks.
· Increasing potential final coupon 
If the performance of the relevant Selected Basket of Stocks is equal to or greater than zero at the end of the relevant year, the potential final coupon is at least equal to 4% of the offer price for year 2, increasing to at least 6% for year 3, at least 8% for year 4 and at least 10% for year 5.

· Guaranteed minimum total payment over 5 years (maximum maturity)
In the worst case scenario, investors will enjoy a minimum total payment of 104% of the offer price, comprising a guaranteed realisation price of 100% at maturity (after 5 years) and a guaranteed coupon of 4% of the offer price at the end of year 1.

The Home Run Guaranteed Fund is exclusively distributed at all HSBC branches throughout Hong Kong
“Lyxor is very pleased to be launching the first ever SFC authorised equity-linked capital guaranteed structure which features variable maturity,” said Nicolas Reille, Director at SG Structured Products Asia ex-Japan. “The Fund offer investors a potential maturity after only 2 years , with an unlimited upside potential and a very attractive guaranteed minimum return”

“By having a variable maturity, we can enhance the potential return of investment on a maturity as short as 2 years,” Reille concluded.

Fund Details:

Offer period:

10 November – 5 December 2003

Launch date:

15 December 2003

Maturity date:

15 December 2008

Earliest possible 

Maturity Date:

15 December 2005

Base currency:

USD

Offer price:

USD 10.00 per unit

Minimum investment:
USD 3,000




Initial sales charge:
0%

Realisation charge:
0%

Management fee:
Up-front management fee: 1.75% p.a. (for the first 2 years)

Annual management fee: 0.1% p.a. (for the last 3 years)

Dealing deadline:
First and third Wednesday of each month

Manager:

Lyxor Asset Management (a 100% SG subsidiary)

Guarantor:

Société Générale (AA-, Aa3)

Distributor:

The Hongkong and Shanghai Banking Corporation Limited
For more information, please contact:

Nicolas Reille 

Director

SG Structured Products 

Tel: (852) 2166 4918
Fax: (852) 2166 4639  

Email: nicolas.reille@sgcib.com

Andrew Au 

Senior Vice President

SG Structured Products 

Tel: (852) 2166 4259
Fax: (852) 2166 4639  

Email: andrew.au@sgcib.com

Issued by:

Laura Schalk

Head of Communications, SG Asia-Pacific

Tel: (852) 2166 4021

Fax: (852) 2166 4658

Email: laura.schalk@sgcib.com

Notes to the Editor:

SOCIETE GENERALE GROUP
Société Générale is one of the largest financial services groups in the eurozone. The Group employs more than 80,000 people worldwide in three key businesses:

· Retail Banking: Société Générale serves 14.7 million retail customers worldwide.

· Asset Management & Private Banking: Société Générale ranks third in the eurozone in terms of assets under management (EUR 270 billion in 2002).

· Corporate & Investment Banking: SG is the third largest bank in the eurozone based on net banking income.

Société Générale is included in the four major socially responsible investment indexes. www.socgen.com 

SG EQUITY DERIVATIVES AND STRUCTURED PRODUCTS
SG has a proven track record and a leading market reputation in equity derivatives and structured products.  It was named “Equity Derivative House of the Year 2003” by The Banker, “Equity Derivatives House of the Year 2001 and 2003” by Asia Risk, “Equity Derivatives House of the Year 2001 and Year 2002” by Risk Magazine, and “Equity Derivatives House of the Year 2001” by IFR magazine. SG is well qualified to provide the necessary risk management techniques required for pricing and hedging these types of complex derivatives.

LYXOR ASSET MANAGEMENT
Lyxor Asset Management ("Lyxor") is a 100% subsidiary of SG, fully dedicated to structured funds activities. Its mission is to facilitate access to innovative structured investments: equity and index derivative instruments and capital guaranteed or leverage products. Lyxor currently manages close to USD30 billion of assets through close to 800 funds. 

THE HONGKONG AND SHANGHAI BANKING CORPORATION LIMITED  

The Hongkong and Shanghai Banking Corporation Limited is the founding and a principal member of the HSBC Group which, with over 9,500 offices in 79 countries and territories and assets of US$983 billion at 30 June 2003, is one of the world's largest banking and financial services organisations.















4
4

_1130055189.bin

