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LYXOR AND SG OFFER INVESTORS A CHANCE TO ENJOY THEIR INVESTMENT JOURNEY, WITH NEW CURRENCIES SERIES OF THEIR FUN-RIDE GUARANTEED FUND

Hong Kong, May 26, 2003 – Lyxor Asset Management, the asset management arm of SG, is launching the Altus Trust: Fun-Ride Guaranteed Fund - Currencies Series.

Unique features of the Altus Trust  - Fun-Ride Guaranteed Fund – Currencies Series:
· 4.75 years maturity

· Attractive initial coupon as at the end of year 1

· A coupon as at the end of each year 2, 3 and 4.75 that equals to the previous coupon multiplied by the “multiplier”; or a coupon that equals  the previous coupon divided by the “multiplier”

· A realisation price of 100% of the offer price as at maturity 

The Fun-Ride Guaranteed Fund – Currencies Series have been designed to provide investors with the opportunity to receive an attractive initial coupon as at the end of year 1, and potential to multiply their coupons by the “Multiplier” ever year 2, 3 and 4.75 if none of the closing prices of the constituent stocks were quoted below their respective Limits on any of the observation dates in respect of year 2, 3 and 4.75. Otherwise, the coupon will be divided by the “Multiplier” and the stock that records the worst performance at the end of the year compared to its closing price on the launch date will be taken out of the basket.
Take the Fun-Ride (USD) Guaranteed Fund as an example. Investors will receive:

At the end of year 1: 

· A coupon equal to 4.8% of the offer price (i.e. US$0.48 per unit): if none of the closing prices of the constituent stocks in the basket were quoted below their respective Limits on any of the 12 observation dates in year 1 or

· A coupon equal to 2.1% of the offer price (i.e. USD 0.21 per unit): if the closing price of at least one constituent stock in the basket was quoted at least once below its Limit on any of the 12 observation dates in year 1

At the end of year 2: 

· A coupon equal to coupon in respect of year 1 multiplied by 1.5 (the “multiplier” of Fun-Ride (USD) Guaranteed Fund): if none of the closing prices of the constituent stocks were quoted below their respective Limits on any of the 12 observation dates in year 2, or 

· A coupon equal to coupon in respect of year 1 dividend by 1.5 (the “multiplier” of Fun-Ride (USD) Guaranteed Fund): if the closing price of at least one constituent stock was quoted at least once below its Limit on any of the 12 observation dates in year 2


At the end of year 3: 

· A coupon equal to coupon in respect of year 2 multiplied by 1.5 (the “multiplier” of Fun-Ride (USD) Guaranteed Fund): if none of the closing prices of the constituent stocks were quoted below their respective Limits on any of the 12 observation dates in year 3, or 

· A coupon equal to coupon in respect of year 2 divided by 1.5 (the “multiplier” of Fun-Ride (USD) Guaranteed Fund): if the closing price of at least one constituent stock was quoted at least once below its Limit on any of the 12 observation dates in year 3.

As at maturity: 

· A coupon equal to coupon in respect of year 3 multiplied by 1.5 (the “multiplier”: of Fun-Ride (USD) Guaranteed Fund): if none of the closing prices of the constituent stocks were quoted below their respective Limits on any of the 21 observation dates in year 4.75, or 

· A coupon equal to coupon in respect of year 3 divided by 1.5 (the “multiplier” of Fun-Ride (USD) Guaranteed Fund): if the closing price of at least one constituent stock was quoted at least once below its Limit on any of the 21 observation dates in year 4.75.

Regarding the other Tranches, the multipliers are:

· Fun-Ride (EUR) Guaranteed Fund :1.38

· Fun-Ride (CAD) Guaranteed Fund: 1.3

· Fun-Ride (AUD) Guaranteed Fund: 1.23

· Fun-Ride (NZD) Guaranteed Fund : 1.21

As of 19 May 2003, the Limit, in respect of each constituent stock, is set at 85% of the initial price, which is the closing price of the relevant stock on the relevant exchange on the launch date.

The Fun-Ride Guaranteed Fund – Currencies Series offers five choices of base currencies, namely US dollars, Euros, Australian dollars, Canadian dollars and New Zealand dollars to suit different investment objectives and allow diversification of currency risk in the investment portfolio.  Each fund offers attractive initial coupons at the end of the year 1 and provides an opportunity for investors to multiply the coupon every year 2, 3 and 4.75 by different “multipliers”.

The Fund enables investors to benefit from:

1.
Attractive initial coupon at the end of year 1

Each fund in the Currencies Series offers an attractive initial coupon at the end of year 1.  Taking the Fun-Ride (USD) Guaranteed Fund as an example, the fund offers 4.8% of the offer price (i.e. USD 0.48 per unit) if none of the closing prices of the constituent stocks were quoted below their respective Limits on any of the observation dates during the first year; or 2.1% of the offer price (i.e. USD 0.21 per unit) if at least one stock has breached its Limit on any observation date during the first year.

2. Potential to multiply your coupon by the “multiplier” every year 2, 3 and 4.75

If none of the closing prices of the constituent stocks were quoted below their respective Limits on any of the observation dates in respects of year 2, 3 and 4.75; otherwise, the coupon will be divided by the “multiplier”.


3.
Basket modification process
At the end of each year 1, 2 and 3, if the closing price of at least one constituent stock was quoted below its Limit on any observation date during the relevant year, the stock that records the worst performance at the end of the year compared to its closing price on the launch date will be taken out of the basket.

4.
Currencies Series
Five choices of base currencies to suit different investment objectives and allow diversification of currency risk in the investment portfolio.

5. Realisation price of 100% of the offer price at maturity and minimum total coupons over 4.75 years
The Currencies Series offers different minimum total returns over the investment period.

Fund Details:

Offer period:

26 May – 20 June 2003

Launch date:

2 July 2003

Maturity date:

2 April 2008

Limit:
85% of the closing prices of the constituent stocks on the launch date (estimated as of 19 May 2003)

Base currency:

USD, EUR, AUD, CAD and NZD

Offer price:

(USD Fund) USD 10.00 per unit




(EUR Fund) EUR 10.00 per unit




(AUD Fund) AUD 10.00 per unit




(CAD Fund) CAD 10.00 per unit




(NZD Fund) NZD 10.00 per unit

Minimum investment:
(USD Fund) USD 3,000




(EUR Fund) EUR 3,000




(AUD Fund) AUD 6,000




(CAD Fund) CAD 5,000




(NZD Fund) NZD 6,000

Initial sales charge:
0%

Realisation charge:
0%

Management fee:
Up-front management fee of 0.9% p.a. plus annual management fee of 0.1% p.a. (investment period: 4.75 years)

Dealing deadline:
First and third Wednesday of each month

Manager:

Lyxor Asset Management (a 100% SG subsidiary)

Guarantor:

Société Générale (AA-, Aa3)

Distributor:

The Hongkong and Shanghai Banking Corporation Limited

For more information, please contact:

Nicolas Reille 

Senior Vice President

SG Structured Products 

Tel: (852) 2166 4918
Fax: (852) 2166 4639  

Email: nicolas.reille@sgib.com

Andrew Au 

Vice President

SG Structured Products 

Tel: (852) 2166 4259
Fax: (852) 2166 4639  

Email: andrew.au@sgib.com

Issued by:

Laura Schalk

Head of Communications, SG Asia-Pacific

Tel: (852) 2166 4021

Fax: (852) 2166 4658

Email: laura.schalk@sgib.com
Notes to the Editor:

Group Société Générale

The Société Générale Group is one of the largest banks in the eurozone. The Group employs more than 80,000 people worldwide in three key businesses:

· Retail Banking : Société Générale serves 14.5 million retail customers worldwide.

· Asset Management & Private Banking : Société Générale ranks third in the eurozone in terms of assets under management (EUR 270 billion in 2002).

· Corporate & Investment Banking : SG is the third largest bank in the eurozone based on net banking income.

Société Générale is included in the four major socially responsible investment indexes. www.socgen.com 

SG Equity Derivatives and Structured Products
SG  has a proven track record and a leading market reputation in equity derivatives and structured products.  It was named “Equity Derivatives House of the Year” by Risk Magazine in 2001 and 2002, “Equity Derivatives House of the Year 2001” by Asia Risk and “Equity Derivatives House of the Year 2001” by IFR. SG is well qualified to provide the necessary risk management techniques required for pricing and hedging these types of complex derivatives.

Lyxor Asset Management

Lyxor Asset Management ("Lyxor") is a 100% subsidiary of SG, fully dedicated to the structured funds activities. Its mission is to facilitate access to innovative structured investments: equity and index derivative instruments and capital guaranteed or leverage products. Lyxor currently manages close to USD18.5 billion of assets through over 600 funds. 

HSBC 

The Hongkong and Shanghai Banking Corporation Limited is a founding and principal member of the HSBC Group which, with over 9,500 offices in 80 countries and territories and assets of over US$759 billion at 31 December 2002, is one of the world’s largest banking and financial services organisations.
















4
4

