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Press release

Madrid, January 13th 2003

SG, the corporate and investment banking arm of the Société Générale Group, grants a EUR 50 million ‘Equity Line’* to Service Point Solutions S.A. in order to strengthen its expansion opportunities

SG and Service Point Solutions SA (SPS) have announced today the signature of an ‘Equity Line’ contract that will allow SPS to increase its capital in a progressive and flexible manner, over the next 3 years, up to EUR 50 millions. 

This equity financing method offers several advantages for SPS. This structure would allow SPS, among others, to: 

· finance its internal and external development, through the expansion in the digital reprography and facility management sectors, giving SPS additional funds for the financing of new FM contracts, e-repro services development and potential strategic acquisitions,

· reinforce its balance-sheet and consequently its financial and operational strength ratios, 

· access to funding in volatile Stock Exchange and Capital Markets scenario.

Its high stock liquidity has strongly helped SPS to have access to this product. Moreover, the company aims to complement this product with some more financial instruments in the short term, in order to strengthen its balance-sheet, looking for the acceleration of its development plans. 

SG is the first bank to implement this product in Spain, which is more developed in some other markets like USA and France, and is the market leader for this type of transactions, having successfully completed a range of this kind of issues  

(*) What is an ‘Equity Line’?

This structure is based on SG commitment to fully subscribe for the new shares issued by SPS according to its financing needs along the 3-year capital increase program. This option grants SPS the access to funding up to EUR 35 million initially, that may be extended up to EUR 50 millions, according to SPS development strategy and market conditions.

Each share issue will be subscribed by SG after a reference period during which SG will determine the liquidity and the demand of SPS stocks in the market. 

The shares will be issued in a pricing range previously determined by an independent auditor. The price will always be above 0.60 euros. The transaction will not imply economic dilution for the existing shareholders as the issuance will be made at average market prices.

The ‘Equity Line’ is a well known instrument in France and United States markets, where liquid mid caps have used it to improve their financial structure and to growth in difficult markets. The ‘Equity Line’ is becoming a common instrument in other European markets, where listed companies look for a flexible and alternative way of financing through common equity when market conditions make it difficult and expensive to put a secondary offer in place.

Juan J. Nieto, Chairman of SPS and Carlo U. Bounomi, CEO of SPS, have stated “We are pleased with being able to implement this agreement with SG. This agreement meets our strategy of strengthening our balance-sheet, focusing our operations and financing additional opportunities of organic growth that the e-repro and facility management sector offer us. This agreement represents another step in the execution of our business plan”.

According to Donato González, Head of Corporate Finance of SG, “We have successfully implemented this product in the past 3 years in United States and France. We believe that this product has a big potential in the Spanish market because it gives companies the possibility to access to difference financing sources during a 2-3 year period, in very volatile economic and financial scenarios”.

Note

About SOCIETE GENERALE GROUP
 The Société Générale Group is one of the largest banks in the eurozone. The Group employs 80,000 people worldwide in three key businesses:

- Retail Banking : Société Générale serves 13,4 million retail customers worldwide.

- Asset Management & Private Banking : Société Générale ranks third in the eurozone in terms of assets under management (EUR 298 billion in 2001).

- Corporate & Investment Banking : SG is the fourth largest bank in the eurozone based on net banking income.

Société Générale is included in the four major socially responsible investment indexes. www.socgen.com 

About SG

SG is the Corporate and Investment Banking Division of Société Générale Group. It has presence in more than 50 countries. With great experience in capital markets, consulting services and origination, project finance and banking, SG creates innovative and integrated financial solutions for its corporate, institutional and public sector clients,

www.sg-ib.com
About Service Point Solutions

Service Point Solutions offers digital reprographic and document management services for the architects, engineers and constructors sector. With more than 1,500 employees in 5 different countries, it has a total of 220 service points in its international net, 30 facility management centers and more than 400 OSS programs (‘In situ’ reprographic services). Having its Headquarters in Spain, Service Point is listed in the Spanish market (SPS.MC).

www.servicepoint.net
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