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SG NAMED “COMMODITY/ENERGY HOUSE OF THE YEAR ”

“EQUITY DERIVATIVES HOUSE OF THE YEAR”  BY ASIARISK
Awards confirm SG’s leading innovative capabilities throughout the region

Hong Kong 30th October 2001 – In the second annual AsiaRisk “Awards for Excellence”, SG, the corporate and investment banking arm of the Société Générale Group, has won two major awards.  SG has been named “Commodity / Energy House of the Year” and “Equity Derivatives House of the Year”, both awards reflecting SG’s role as an innovative player in a highly competitive market.

The Commodity / Energy House of the Year award highlights SG’s innovative work and its on going dominant position in Asia’s commodities markets, at a time when an increasing number of domestic banks are entering the field to compete with the large global institutions.

“I attribute our success to our efforts in creating excellent working relationships both internally and with external partners,” said Gerard Raynor, Managing Director, Energy Risk Management at SG in Singapore.  “Also, our newly integrated trading and commodity finance operations have proved to be very successful, creating additional products and services for our clients.”

“In commodity finance, SG offers packaged solutions to physical commodity trading houses which link financing to risk management,” Raynor added.

SG’s Singapore-based energy risk management team has handled in excess of US$10 billion worth of trades over the last three years. In May this year, SG secured pre-export earnings of US$150 million for an oil-trading subsidiary of South Korea’s SK Group. 

In Australia, SG is a major player regularly quoted in the top three market makers on precious and base metals derivatives. Backed by its strong technical expertise, SG is also active in providing debt products to these sectors of the mining industry as well as to coal producers. Moreover, SG Australia is one of the few banks actively trading in the electricity derivatives market.
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This award also recognises SG’s innovative capabilities in the weather derivatives field where SG accounts for an estimated 70 percent of all trades in the fast developing weather derivatives market in Asia, and has about 40 percent share of this market in Japan.  

This award complements the “Best French Trade Finance Bank and Provider for 2001” award, received from Global Finance magazine and the “Highly Commended” distinction received from Euromoney’s Trade Finance magazine as the second Best Structured Commodity Bank world-wide for the third consecutive year.  Results of the surveys conducted by Global Finance and Trade Finance were published in the magazines’ July and June 2001 issues respectively.

SG was also named Equity Derivatives House of the Year by AsiaRisk, because of its dominant role in this field throughout the region. In Hong Kong, SG remains the largest issuer of warrants, while in Australia SG ranks among the top 3 players after entering the market just one year ago. 

“We are the market leader in a number of equity derivatives markets and we continue to improve services to our clients,” said Raphael Blot, Managing Director, Equity Derivatives, at SG in Hong Kong.  “We have been active in the launch of capital guaranteed funds, as well as being at the cutting edge of new structured products for the region.”

For example in December 2000, SG received the “Equity Derivatives House of the Year 2001” award by Risk Magazine, in recognition for pioneering a new series of guaranteed equity structured products, its reverse convertibles and listed warrants business. In particular, SG’s Mountain Range series of products mimicked an active management style and enabled investors to enjoy both the safety of guaranteed products and the high returns made possible by selling volatility. 

SG’s strength in structured products lies in a strong R&D team based in Paris that is supported by a pool of ten financial engineers based in Tokyo, Hong Kong and Sydney. By tapping into the company’s global expertise, SG’s Asian equity derivatives teams adapted the Mountain Range series to meet Asian tastes and requirements by issuing shorter maturity and partial capital guarantees.   

Other benefits to Asian investors of SG’s global presence are the Alternative Investment Structures. These structures were developed in Europe and the USA to allow access to hedge funds and alternative investment strategies through Capital Guaranteed products packaged under the legal form of funds, deposits or notes.

SG has also been active in Japan with innovative derivative products, assisting major clients with the risk management and divestiture of substantial cross-shareholdings portfolios. 

SG undertakes detailed risk analysis of portfolios as well as economic and equity fundamentals to develop and implement appropriate derivative risk management solutions. SG’s approach includes the substantial utilisation of a range of OTC derivative strategies to help clients realise cash in line with balance sheet requirements, while reducing risk and outperforming a passive disposal strategy and major market indices. 
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Note to Editors

About Societe Generale Group

The Société Générale Group is one of the largest banks in the euro zone. The Group employs 80,000 people around the world in three key businesses:

· Retail Banking: Société Générale serves 12 million retail customers worldwide.

· Asset Management & Private Banking: Société Générale ranks third in the euro zone in terms of assets under management.

· Corporate & Investment Banking  SG is the fourth largest bank in the euro zone based on net banking income.

Société Générale is the only French bank to be included in the four major socially responsible investment indexes.
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About SG

SG is the corporate and investment banking arm of the Société Générale Group.  Present in over 50 countries and with expertise in capital markets, advisory and origination services, structured finance and commercial banking, SG builds innovative, integrated financial solutions for its corporate, institutional, public sector, private and individual clients.
About Asian Commodities

SG Commodities Group is active in commodities trading, commodities financing, trade finance, mining project finance and commodity brokerage. 

In Asia, SG has been providing commodity and trade financing to traders and producers since 1994 through its regional specialist teams based in Singapore, Sydney and Melbourne. Its capabilities as a leading commodities bank and one of the most active arrangers of structured commodity financing  in the region won SG the "Deal of the Year 2000" award presented by Trade Finance Magazine for its role as the arranger of a USD 100 mio syndicated pre export facility for the Korean SK Group.

SG’s range of services includes also energy, electricity and metals trading through teams based in Singapore and Sydney. Constantly looking at bringing maximum value to industry needs, SG recently established an agreement with Industrial Bank of Japan Limited (IBJ) for the provision of energy risk management to Japanese corporates.

About Asian Equity Derivatives

As a world leader in Equity Derivatives, SG provides innovative offerings in the field of structured products and equity-linked derivatives. 

In Hong Kong, SG continues to be one of the largest issuers of warrants. Essential information for warrant retail investors can be found on SG’s specialised website www.warrants.com.

SG was named 'Equity Derivatives House of the Year' by Risk Magazine, confirming its unparalleled leadership in equity and index derivatives.

About AsiaRisk Awards of Excellence

The awards were judged by AsiaRisk’s editorial board in July and August this year, considering a number of factors such as innovation, transparency and commitment to end-users education, as well as market share data and plans for new delivery systems and technology. 

For the AsiaRisk Awards, banks were asked to submit information about their activities in fifteen different categories over the past twelve months. The editorial board also conferred with analysts, consultants and end-users around the region to determine what transactions were talking place, how they were being done, and who was involved. 

AsiaRisk, published since 1995, is the region’s only magazine devoted exclusively to the risk management issues facing corporate executives, asset managers, and financial institutions.  It is owned by Risk Publications, a London-based financial media organisation founded in 1987.  The company publishes such titles as Waters, Energy & Power Risk Management, Emerging Markets Investor, Euro, and a diverse portfolio of newsletters.
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